
Limitations

Hypothesis: Increase in income level can raise the 
expenditure of life insurance

Using data of gross insurance premiums per capita (US
dollars) in the year of 2015 from 30 countries from OECD
Data

Methodology

Findings

Life insurance products are normal goods

● Demand will increase when they have more 
income

● More income, the proportion of premium to 
income will be smaller

● More willing to pay for it

Individuals with higher income are 
probably the breadwinner of their family

● If they die suddenly under uncertain 
condition, their family may lose the 
monetary support for their life

● Avoid an enormous negative effect to their 
family

Price level index is statistically significant 
(negative value)

● Higher price level decreases the gross 
insurance premiums per capita

● A decrease in price level that deflation can 
cause a decrease in interest rate

● Benefit from investment will be smaller
● Individuals may transfer the money from the 

investment to the spending on the insurance 
products when there is a decreasing in 
interest rate

Analysis

Conclusion
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Future research

Positive relationship between gross insurance 
premiums per capita and gross national income (GNI) 
per capita

● Sample size is too small to support the 
findings

● Regression model using cannot prove the 
causal relationship between the dependent 
variable and independent variable

● Only 6 independent variables for the study  
(there are other factors that can affect the 
decision of the individuals on the 
life insurance expenditure

● Use more related independent variables to 
run the regression model that can show how 
the life insurance expenditure is affected

● Find data from more countries and also 
using the values in different years
((Increase the accuracy of the results)

● Test the significance at 5% of the independent 
variables 

● Null hypothesis: the coefficient of the independent 
variables is 0  (mean no effect to the dependent 
variable)

● P-values of the independent variables the gross 
national income per capita (gni) is 0.001 and that of 
price level (price) is 0.031 

○ smaller than 0.05 (5%) 
○ => statistically significant to the dependent 

variable gross insurance premiums per 
capita
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