Microeconomic Theory
ECON5011A
CUHK
Fall 2018

Instructor: Jimmy Hing Chi Chan

Office: Rm 924, Esther Lee Building

E-mail: jimmyhingchan@cuhk.edu.hk, Office Tel: 39438198
Lecture: Wed 3:30-6:15pm

Venue: Room GO01, Hui Yeung Shing Building

Office Hour: Thurs: 10-11:30am or by appointment

Course Description: The course consists of four components: 1. Choice
theory and classical consumer theory (lectures 1-4), 2 Choice under
uncertainty (lectures 5-7), and 3 General Equilibrium Theory.

References:

1. Lecture Notes in Microeconomic Theory [R], 2006, Ariel Rubin-
stein, Princeton University Press ( Free downloads from Rubin-
stein’s webpage)

2. Microeconomic Theory [MWG], 1995, Mas- Colell, Whinston, and
Green, Oxford University Press

3. Microeconomic Foundations 1: Choice and Competitive Markets
[K], 2013, David Kreps, Princeton University Press

Course Requirement: There are six problem sets, a midterm and a final
exam

Grading: class performance 10%, midterm 40% (lectures 1-6), and final 50%
(cumulative but mostly about lectures 7-12)

Midterm and final: TBA

Course Outline

1. Choice, preferences, and utility (lectures 1-3 [R])
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. The consumer problem: convex preferences, Marshallian and Hicksian

demand, Slutsky decomposition (Ch. 2 A-E, Ch. 3A-E [MWG], lecture
4 [R], Ch 3, 10 [K])

. Revealed preferences and Afriat’s theorem (Ch. 4 [K])

. Duality and welfare analysis (Ch. 3.F, G, I [MGW], lecture 6 [R], Ch

10.6 [K])

Choice under uncertainty: the Independence Axiom, expected utility,
and the Allais paradox (lecture 8 [R], Ch. 6 A-C [MWG], Ch. 5 [K])

. Utility for money and risk aversion (lecture 9 [R], Ch. 6 [K])
. Rabin’s calibration theorem, reference point and loss aversion ([7], [8])

. Normal form games, zero-sum games, min-max theorem, Nash equilib-

rium, and level-k thinking (Ch. 7, Ch. 8 A-D [MWG])

. Extensive form games, backward induction, and subgame perfect Nash

equilibrium (Ch. 9 [MWG])

10. Incomplete information and mechanism design (class notes)

11. General equilibrium (Ch. 15 [MWG])

12. First and Second Welfare Theorems, convergence to the core (Ch. 16

A-D, Ch 18 A,.B [MWG])
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